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WESTAR ENERGY, INC.

Section 8. Other Events

Item 8.01 Other Events

In accordance with a 2003 Kansas Corporation Commission (“KCC”) order, we filed applications with the KCC on May 2, 2005 for it to review our retail
electric rates. On December 28, 2005, the KCC issued an order, affirmed on reconsideration, authorizing changes in our rates and approving various other
changes to our rate structures. These changes are described in our 2005 Annual Report on Form 10-K. In April 2006, interveners to the rate reviews filed appeals
with the Kansas Court of Appeals challenging various aspects of the KCC’s order. On July 7, 2006, the Kansas Court of Appeals reversed and remanded for
further consideration by the KCC three portions of the KCC’s order. The balance of the KCC’s order was upheld.

The Kansas Court of Appeals held: (1) the KCC’s order permitting a transmission delivery charge, in the circumstances of this case, violated Kansas
statutes authorizing a transmission delivery charge, (2) the KCC’s order permitting recovery of terminal net salvage, adjusted for inflation, was not supported by
substantial competent evidence, and (3) the KCC’s order, which reversed a prior KCC order on ratemaking issues related to the La Cygne 2 sale/leaseback
transaction, failed to give sufficient justification for changing the prior ruling on this issue and was thus unreasonable, arbitrary and capricious.

At this time, we are unable to predict the impact of the decisions by the Kansas Court of Appeals or when we will be able to determine such impact. All of
the parties can both petition for rehearing by the Kansas Court of Appeals or appeal to the Kansas Supreme Court. We are evaluating whether to take one or both
of these actions.

If there is no rehearing or appeal of the decision of the Kansas Court of Appeals, or if such decision stands after rehearing or appeal, on remand the KCC
will consider further the portions of its order that were reversed. We are unable to predict the actions the KCC may take on the relevant issues.

As to the transmission delivery charge, we believe the relevant Kansas statutes provide a procedure for us to implement the transmission delivery charge
that will satisfy the objections raised by the Kansas Court of Appeals. This procedure will result in the implementation of the transmission delivery charge after
the rates in the proposed settlement of our pending transmission case with the Federal Energy Regulatory Commission become final.

As to the recovery of terminal net salvage, adjusted for inflation, the KCC could consider additional evidence to support its decision, but we are unable to
predict whether the KCC will take this action or whether this evidence would meet the legal standard set forth in the decision by the Kansas Court of Appeals. We
are currently recovering approximately $29 million annually related to terminal net salvage. If we cannot recover this amount, the impact would likely be an
annual decrease of approximately $29 million in cash flow. We currently believe there would be no impact on earnings. We would likely have an obligation to
refund revenues collected under this provision of the KCC order from February 2006 until revised rates become effective.



As to the ratemaking issues related to La Cygne 2 sale/leaseback transaction, we believe the decision of the Kansas Court of Appeals outlines the actions
necessary for the KCC to address the objections raised in the decision. We are unable to predict whether the KCC will take this action. If the KCC fails to do so,
the impact would be an annual decrease of approximately $8 million in our revenues. We would likely have an obligation to refund revenues collected under this
provision of the KCC order from February 2006 until revised rates become effective.
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